Fooehill Transit

September 30, 2011
To: Executive Board

Subject: 2011 Legislative Summary

Recommendation

Receive and file the September 2011 Legislative Summary. There are no recommended
pasitions on bills this month.

Analysis

A summary of state and federal legislation and its status is attached. The Legisiature has begun
its interim recess as the first year of the 2011-12 legislative session draws to a close.
September 9th was the last day for both houses to pass bills to the governor's desk. The
governor has until October 9th to sign or veto bills. The California Transit Association (CTA) was
pleased to report that aimost all of their priority bills were passed by the Legislature and are now
awaiting a signature by Governor Brown.

At the state level, it has been a good year for transit. The year’s biggest legislative victory was
achieved with the restoration of state funding that had been eliminated just two years ago. In
March, the Legislature approved the transit-related aspects of the Governor's proposed state
budget for 2011-12. That plan retained the transit funding enhancements achieved through
2010’s “Gas Tax Swap,” including calibration of the sales tax rate on diesel fuel in order to
maintain a $330 million State Transit Assistance (STA) program for FY 2011-12, and $350
million going forward.

The restoration of the STA represented a stark turnaround from previous years, in which roughly
a billion dollars a year in transit-dedicated funding was diverted to fill holes in the General Fund.
That trend culminated in 2009 with the complete elimination of the STA, which for more than 30
years (since the days of Governor Ronald Reagan) had been the only ongoing source of state
funding for day-to-day transit operations. The plan was codified with Brown’s signing of the final
overall budget agreement in July.

On the federal front, the House of Representatives passed the Surface and Air Transportation
Extension Act of 2011 {H.R. 2887), which extends the authorization of transit and highway
programs at current levels for six months through March 31, 2012. If passed by the Senate and
signed by the President, this will be the eighth exiension of SAFETEA-LU, the surface
transportation authorizing law. The bill also extends Highway Trust Fund (HTF) expenditure
authority and federal motor fuels taxes for the same length of time. The bill is considered “clean”
and does not make program or policy changes.

The bill provides $24.78 billion in contract authority from the HTF of which $4.18 billion is for
Federal Transit Administration (FTA) formula and bus programs. The Capital Investment Grant
program (New Starts/Small Starts) is funded at $800 million. Although the bill extends contract
authority at current levels, the final amount spent will be determined within the appropriations
process. Last week, the House Appropriations Subcommittee on Transportation, Housing and
Urban Development, and Related Agencies {THUD} approved the FY 2012 THUD
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Appropriations bill providing drastically reduced spending levels for Highway Trust Fund/Mass
Transit Account programs.

President Obama unveiled an outline of his $447 billion American Jobs Act proposal in front of a
rare joint session of Congress, of which infrastructure investment is a major component. The
American Jobs Act contains $50 billion for immediate surface transportation investment, with $9
billion dedicated to public transportation; $2 billion for intercity passenger rail service; $4 billion
for high-speed rail; and $5 billion for the multimodal Transportation Investment Generating
Economic Hecovery {TIGER) and Transportation Infrastructure Finance and Innovation Act
(TIFIA) programs.

The President’s proposal also includes $10 billion for a National Infrastructure Bank {NIB),
modeled after a Senate proposal championed by Senators John Kerry (D-MA) and Kay Bailey
Hutchison (R-TX). The NIB would operate independently of any federal agency and finance
projects of regional and national significance, generally at least $100 million in size. Eligible
project types include transportation, water, and energy infrastructure. The NIB would issue
loans and loan guarantees for projects that have a clear public benefit, meet rigorous economic,
technical, and environmental standards, and are backed by a dedicated source of revenue.

In his remarks urging Congress to move quickly in passing the American Jobs Act, President
Obama called on the Joint Select Committee on Deficit Reduction, created as part of the
agreement 1o raise the debt ceiling, to find additional savings to offset the cost of his plan. The
Joint Select Committee is tasked with developing legislation that will reduce the deficit by up to
$1.5 trillion through FY 2021. The Joint Committee must vote io approve its deficit reduction
recommendations by November 23, 2011, and a vote on passage of the Joint Committee bill
must occur in the House and Senate on or before December 23, 2011. If passage does not
occur, across-the-board spending cuts will be automatically implemented.

Financial Impact

This year’s restoration of STA funding has provided Foothill Transit with approximately $3
millicn in additional operating dollars. We are unable to determine at this time what the federal

proposal’s impact on the Foothill Transit budget would be.
David Reyno ="

Director of Government Relations

Sincerely,
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